
What is micro insurance

 The “micro-” portion of the definition refers to the 
subset of insurance products that are 

 designed to be beneficial to and affordable for 
low-income individuals or groups



What Are Some of the Difficulties in 
Providing Insurance to Poor People

Technical 
Specialization

Requires specialized capacity, which is complicated 
by the lack of reliable data characteristic of low-
income, informal markets

Most poor people do not understand 
insurance or may be biased against it

Requires a distribution system that can 
handle small financial transactions efficiently 
in convenient locations, and engender trust

Marketing and Sales

Distribution 
Channels



Micro-insurance Legislation in 
India

 Regulated by Insurance Regulatory and 
Development Authority (IRDA) India

 Obligations of Insurers to Rural Social Sectors –
2002
- A quota system, which compels insurers to sell a 
percentage of their policies to low income and 
rural clients



Examples of Micro insurance 
Delivery

Partner-Agent Model
 Insurers utilize MFIs’ delivery 

mechanism to provide sales and 
basic services to clients

 There is no risk and limited 
administrative burden for MFIs

Community-Based Model
 The policyholders own and 

manage the insurance program, 
and negotiate with external 
health care providers

Provider Model
 The service provider and the 

insurer are the same, i.e., 
hospitals or doctors offer 
policies to individuals or 
groups

Full-Service Model
 The provider is responsible for all 

aspects of product 
manufacturing, sales, servicing, 
and claims assessment 

 The insurers are responsible for 
all insurance-related costs and 
losses and they retain all profits 



Types of insurance



LIFE INSURANCE

 Life Insurance refers to a policy or cover whereby the 
policyholder can ensure financial freedom for his/her family 
members after death. Suppose you are the sole earning 
member in your family, supporting your spouse and 
children.

 In such an event, your death would financially devastate the 
whole family. Life insurance policies ensure that such a 
thing does not happen by providing financial assistance to 
your family in the event of your passing.



HEALTH INSURANCE

Health Insurance is a kind 
of insurance that provides 
coverage for medical 
expenses to the policy 
holder. Depending on the 
health insurance plan 
chosen the policy holder 
can get coverage for critical 
illness expenses, surgical 
expenses, hospital expenses 
etc.



DISABILITY INSURANCE

 Disability insurance is a type of insurance that will 
provide income in the event a worker is unable to 
perform their work and earn money due to a disability. 
There are many types of organizations that provide 
different types of disability insurance. ... This basic 
insurance is a key social justice concept



AUTO INSURANCE

 Auto insurance is a policy purchased by vehicle owners to 
mitigate costs associated with getting into an auto 
accident. Instead of paying out-of-pocket for auto 
accidents, people pay annual premiums to an auto 
insurance company; the company then pays all or most of 
the costs associated with an auto accident or other vehicle 
damage



HOME INSURANCE

 Homeowners' insurance, also 
called home insurance, 
provides financial protection in 
the event that the homeowner's 
house or its contents are 
damaged. It also provides 
protection in case the insured 
or her family are held liable for 
injuries to other people or 
damage to their possessions 
while they are on the property.



TRAVEL INSURANCE

 Travel insurance is a 
type of insurance that 
covers the costs and 
losses associated with 
traveling. It is useful 
protection for those 
traveling domestically 
or abroad.
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